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DBRS Confirms Caisse de dépôt et placement du Québec at AAA 
 
Industry Group: Financial Services 
Sub-Industry: Pension Funds 
 
DBRS has today confirmed the Counterparty Rating of the Caisse de dépôt et placement du 
Québec (the Caisse) at AAA. The trend remains Stable. The credit profile of the Caisse 
continues to exhibit very solid fundamentals, helped by the continuation of robust investment 
returns, as well as the maintenance of a substantial base of unencumbered assets and a low 
debt burden. 
 
Strong global investment conditions and successful asset allocation led to top-quartile return 
of 14.6% in 2006, 188 basis points in excess of the benchmark return. Each major investment 
group exceeded its respective benchmark, with real estate, public and private equities 
performing particularly strongly. The robust showings boosted the three-year cumulative 
return to 47% and, combined with net depositors’ contributions, pushed net depositor assets 
up by 17.4% in 2006 to a record $143.5 billion. Debt issued by CDP Financial Inc., the 
financing vehicle guaranteed by the Caisse, maintained its upward trend in 2006, up $1.6 
billion to $5.6 billion as financing needs for real estate and infrastructure investments 
remained high. Relative to net assets, however, guaranteed debt remained low (3.9% at 
December 31, 2006) and well within the limit of 7.5% established by the Board. The Caisse 
also saw its Act amended in 2006 to reflect the introduction of new provincial legislation 
aimed at modernizing the governance of Crown corporations. The changes only had a modest 
impact on the Caisse, however, as most of the proposed new measures were already in place. 
 
Exposure to less liquid non-traditional assets such as infrastructure and private equity, and to 
higher volatility emerging markets will likely continue to grow, as the Caisse expects returns 
from public equities and fixed-income assets to soften going forward. This should translate 
into higher risk taking and debt needs. In this regard, the Caisse introduced a new euro-
commercial paper program earlier this year to finance investments outside Canada, and 
increased its combined Canadian and European commercial paper limit from $5 billion to $7 
billion. However, the Caisse does not foresee undue increases in debt or risk taking, or any 
change in its debt limit of 7.5% of net assets. 
 
 
 
 
 



 

 

Note: 
All figures are in Canadian dollars unless otherwise noted. 
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DBRS will publish a full report shortly that will provide additional analytical detail on this rating 
action. If you are interested in receiving this report, contact us at info@dbrs.com. 
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